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W e have audited the accompanying statement of financial position of Central Louisiana Area Itealth 
Education Center Foundation as of June 30, 2001, and the related statements of activities, functional 
expenses, and cash flows for the year then ended, as listed in the table of contents. These financial 
statements are the responsibility of the organization's m anagem ent. Our responsibility is to express 
an opinion on these financial statements based on our audit. 

W e co nducted  our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits co ntained in Governmental Auditing 
Standards, issued by the Comptroller General of the United  Slates. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. An audit ineludes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the acco unting 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the 
financial position of Central Lo uisiana Area Hea lth Education Center Foundation as of June 30, 2001, 
and the chan ges in its net assets and its cash flows for the year then ended in co nformity with 
generally accepted acc~ounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated  December 
3, 2001, on our co nsideration of the organization's internal control over financial reporting and our 
tests of its co mpliance  wi th certain provisions of laws, regulations, co ntracts and grants. That report 
is an integral part of an audit performed  in acco rdance with Government Auditing Standards and 
should be read in co njunction with this 
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CENTRAL LO UISIANA AREA H EALTH EDUCATIO N CENTER FO UNDATIO N 
STATEM ENT OF FINANCIAL POSITION 

JUNE 30, 2001 

Cash 
Accotu~ts Receivable 
Property and F, quipment, Net of 
Accumulated Depreciation 

Other Assets 

Total Assets 

Liabilities: 
Accounts Payable 
Accrued Expenses 

Total Liabilities 

ASSETS 

LIABILITIES AND NET ASSETS 

N et Assets: 
Unrestricted Net Assets 
Temporarily Restricted Net Assets 
Permanently Restricted  Net Assets 

Total Net Assets 

Total Liabilities and Net Assets 

$ 121,579 
365,164 

33,341 
1,750 

$ 521.834 

$ 13,047 
8~629 

21,676 

17,695 
482,463 

500.158 

$ 521,834 

The accompanying notes are an integral part of tkese financial statements. 
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CENTRAl. LOUISIANA AREA IIEALTi ! EDUCATION CENTER FOUNDATION 
STATEM ENT OF ACTIVITIES 

JUNE 30, 2001 

SUPPORT AND REVENUE: 
Support: 

Contract with LSUM C $ 520,731 
Restricted grants 
Net assets released from testrlctio~ls 260,850 
M iscellaneous income 12,420 

Tempo rarily 
Restricted 

572,829 
(260,850) 

Total Support and Revenne 794,001 311,979 

EXPENSES: 
Progranl Services: 

Educational Programs 
Program M anagement 
l,eam ing Resource Center 

Total Progrmn Services 

Support Services: 
General & Administrative 

Tota| Support Services 

Tolal Expenses 

Che~qge in Net Assets 

Net Assets, Begimling of Year 

Net Assets, End of Year 

468,753 
99,445 
30.746 

598,944 

192,293 

192,293 

791,237 

2,764 

14~31 

311,979 

170~484 

$ 482,463 

Pernlanently 
Restricted 

The accompanying notes are an tntegral part of these financial statements. 
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$ 520,731 
572,829 

12,420 

1,105,980 

468,753 
99,445 
30,746 

598,944 

192,293 

192,293 

791,237 

314,743 

185.415 
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CENTRAL LOUISIANA AREA IIEALTH EDUCATION CENTER FO UNDATION 

STATEM ENT OF CASH FLOW S 
JUNE 30, 2001 

CASH FLOW S FROM  OPERATING ACTIVITIES 

Change in Net Assets 

Adjustments to Reconcile Change in Net Assets 
to Net Cash Provided by Operating Activities: 

Depreciation 

(Increase)Decrease in Accounts Receivable 
lnerease (Decrease) in Accounts Payable 
Increase(Decrease) in Accrued Expenses 

Net Cash Provided by Operating Activities 

CASH FLOW S FROM  IN VESTIN G ACTIVITIES 

Purchases of Property an d Equipm ent 

N et Cash U sed by Investing Activities 

N et Increase in Cash and Cash Equivalents 

Cash an d Cas h Equivalents, June 30, 2000 

Cash and Cash Equivalents, June 30, 2001 

$ 314,743 

10,402 

(223,997) 
(46,103) 
(1,920) 

$ 53,125 

(19,718) 

$ (19,718) 

$ 33,407 

88,172 

$ 121,579 

There were no non-cash investing or financing transactions for the year ending June 30, 2001 

The accompanying notes are an inlegral part of these financlal statements. 
- -5-- 



Central Louisiana A rea H ealth Education Center Foundation 
N otes to Financial Statem ents 

June 30, 2001 

O rg anization 
Central Louisiana Area Health Education Center Foundation (CLAHEC) is a Louisiana non-profit 
corporation chartered on January 6, 1992. Its purpose is to operate an area health education center 
in Central Louisiana in order to plan for additional clinical education opportunities in rural and 
underserved communities. 

CLAHEC is exempt from federal income taxes under the provisions described in Section 501 (0(3) 
of the Internal Revenue Code. 

Fund Accountln~ 
The accounting policies of CI,AHEC conform to generally accepted accounting prineiples as 
applicable to non-profit organizations. 

CLAH EC reports its financial statements in acc ordance with the Am erican Institute of Certified 
Public Accountants' Statement of Position 78-10, Accounting Principles and Reporting Practices 
for Certain Non-Profit Organizations. Under the terms of that Statement, the operating fund is used 
to account for all resources over which the governing board has control. 

Restricted fund balances represent resources currently available for use, but expendable only for 
these operating purposes specified by the grantor or donor. Resources of this type originate from 
grm~ts, contracts, donations, and interest income earned on restricted funds, It is CLAHEC's policy 
to report all such revenues as unrestricted if the restrictions are met in the reporting period. 

Support for CLAHEC is provided by Louisiana State University and Agricultural and M echanical 
College acting on behalf of the Louisiana State University M edical Center (LSUM C). LSUM C has 
been awarded grants by both the federal government and the State of Louisiana and has co ntracted 
with CLAHEC to provide the services required by these grants. 

Expenditures are made in acco rdance with a budget which has been adopted  and made a part of the 
contractual agreement with LSUM C. CLAHEC is to be reimbursed by LSUM C for co sts incurred 
in carrying out the provisions of the agreements. 

Equipm ent 
The cost of office furniture and equipment was not capitalized during the initial year of CLAHEC's 
grant agreement w ith LSUM C. Acco rding to the contractual agreement between LSUM C and 
CLAIIEC, title to the equipment purchased under the agreement during the fiscal year ending 
September 30, 1992 shall remain with LSUM C. 

The co st of office  furniture and equipm ent purchased in years subsequent to September 30, 1992 
has been capitalized at historical co st. Depreciation of fu rniture and equipm ent is provided  over tile 
estimated useful lives of the respective assets on a straight-line basis. The estimated useful lives of 
the assets range from five to ten years. 



Central Louisiana A rea Itealth E ducation Center Foundation 
N otes to Financial Statem ents 

June 30, 2001 

Estim ates 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires m anagem ent to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from tbese estim ates. 

The costs of providing the various program s and other activities have been sum marized on a 
functional basis in the statement of an tivities. Accordingly, certain costs have been allocated among 
the programs and supporting services benefited. 

CLAHEC does not accrue compensated absences since employees are not allowed to carry over 
significant amounts of vaca tion and sick leave. 

For purposes of the statement of cash flows, m anagem ent considers all short-term investments with 
a maturity of three months or less to be cash equivalents. The organization did not make ally cash 
paym ents for interest or income taxes during the year ended  June 30, 2001. 

Cash and cash equivalents at June 30, 2001 totaled $121,579 (book balanee) and $192,858 (bank 
balance). These deposits are held by a local financial institution. At June 30, 2001, bank balances 
totaling $92,858 were not insured by federal deposit insurance. 

Accounts receivable at June 30, 2001 totaled $365,164 and co nsisted of amounts due fiom 
governmental agencies and local funding sources. M anagem ent believes these amounts will be 
fully co llectible, and accordingly, no bad debt expense has been recognized. 

The equipment used in program and support services and capitalized as described  in N ote 1 is as 
follow s: 

Computers an d Offi ce Equipm ent 
Learning Resource Center 
O ffice Furnishings 
E0uipm enl - Baton Rouge 
Subtotal 
Less: Accumulated Depreeiation 

84,663 
51.322 

Property and Equipment, net $ 33,341 

Depreciation expense for the year ended June 30, 2001 totaled $10,402 



Central Louisiana A rea ltealth Education Center Foundation 

N otes to Financial Statem ents 
June 30, 2001 

Equipment used in program and support services but not capitalized as described in Note 1 consists 
of office equipm ent, furnishings

, and computer eq uipment valued at historical co st totaling $38,821. 

CLAHEC co ntributed 15%  of each employees 
employees during the year ended June 30, 2001. 

earned income to a SEP-1RA plan for each of its 
Contributions to the plan totaled $41,096. 

CLAHEC receives substantially all of its operating support from funds provided through grants 
administered by the Louisiana State University and Agricultural and M echanical College

. The 
grant amounts are appropriated each year by the fed eral government and the State of Louisiana. 
M anagement is not aware of any actions that will adversely affect the aggregate amount of funds 
CLAH EC will receive in the next fiscal year. 

('LAHEC leases its offi ce space, certain furnishings, and housing for medical students under 
operating lease agreements. Details of each lea se are listed below . 

Future payments under these lease agreements are as follows 

Yea r Ended 
June 30: 

Building and Student 
Furnish inBs H ousing Total 

2002 $ 27,500 $ 3,500 $ 31,000 
2003 

Totals 
26 1~ 25 ---- 26,125 

$ 53.625 $ 3,500 $ 57.125 



Central Louisiana Area H ealth Education Center Foundation 
N otes to Financial Statem ents 

June 30, 2001 

the Learning Resource Center is to provide part-time support staff, equipment, furnishings, and a 
computer. Any equipm ent provided by CLAHEC to the Center will remain the property of 
CLAHEC. CLAHEC is also to provide supplies including books, journals, periodicals, and 
database searches. 

In accordance with the requirement s of FASB N o. 
existence or absence of donor-imposed restrictions. 
classified and reported as follows: 

117, net assets are classified based on the 
Accordingly, net assets of CLAlrIEC are 

Temporarily restricted net asset~; Net assets subject to donor imposed restrictions that may or will 
be m et, either by actions of CLAIIEC ~ d/or the passage of tim e. W hen a restriction expires, 
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the 
statem ent of activities as net assets released from restrictions. CLAHEC rece ives grant funds from 
various agencies that are restricted for specific purposes. The restrictions on these grant funds 
require CLAHEC to expend funds for the programs according to either specified restrictions or a 
specific time schedule. Any funds not expended in the year they are rece ived are classified as 
temporarily restrieted net assets. At June 30, 2001 CLAItEC had temporarily restricted net assets 
under various grant programs totaling $482,463. 

_Pel:n~anentl2Lrestric_ Led net assets: Net assets subject to donor imposed stipulations that they be 
m aintained  permanently by CLAHEC. Generally, income earned on these assets may be used for 
general and/or specific purposes at the discretion of CLAIIEC. There were no net assets m eeting 
these criteria at June 30, 2001. 

During the year ended June 30, 2001, CLAItEC was notified that it had been awarded a $350,000 
grant from a local donor, conditional upon CLAttEC's ability 'to obtain matching funds for this 
grant. Subsequent to June 30, 2001, CLAHEC has been notified by another donor and the State of 
Louisiana that it will receive sufficient funds to satisfy the matching requirement. 
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AUDIT 

To the Board of Diree tors 
Central Louisiana Area ltealth Education Center Foundation 
Alexandria, Lo uisiana 

W e have audited the financial statem ents of the Central Louisiana Area  1 lealth Education Center Foundation 
(CLAHEC) as of and for the year cod ed ,tune 30, 2001, an d have issued our report thereon dated December 3, 
2001. W e conducted  our audit in accordance with auditing stan dards generally accepted in the United  States of 
America an d th e standards applicable to finan cial audits contained  in Government Auditing ,S?andards, issued  
by the Comptroller General of the United States. 

~ li~glee 
As part of obtaining reasonable assurance about whether CLAHEC's financial stat em ents are free of material 
m isstatement, we petrol"reed tests of its co mplianea  with ce rtain provisions of laws, regulations, co ntracts and 
grants, noncompliance  with which co uld have a direct an d material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective 
of our audit and, accordingly, we do not express such an  opinion. The results of our tests disclosed no instances 
of noncompliance that are required  to be reported  under Government Auditing Standards. 

Intern_aJ_Cgn~ol Oyer Financial Re.porting 
In planning an d performing our audit, we considered  CLAltEC's internal co ntrol over financial reporting in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on the financial 
statements an d not to provide assurance  on the intern al co ntrol over finaueial reporting. Our co nsideration of 
the internal control over financial reporting would not necessarily disclose all matters in th e internal control 
over financial reporting that might be material weaknesses. A material weakness is a co ndition in which the 
design or openalion of one or more of the inlem al co ntrol co mponents does not red uce to a relatively low level 
the risk that misstatements in am ounts that would be material in relation to the finan cial statements being 
audited may oeea r and not be detected within a timely period by employees in the nornml co urse of 
perforating their as signed functions. W e noted no matters involving the intern al co ntrol over financial reporting 
and its operation that we co nsider to be material weaknesses. 

Th is report is intended  for the information 
its distribution is not limited. 

of management. However, this report is a matter of public record and 



Central Louisiana A rea H ealth E ducation Foundation 
Schedule of Findings and Questioned Costs 

June 30, 2001 

Part 1 - Sum m ary of Auditor's Results: 
* The Independent Auditor's Report on the financial statements of the Central Louisiana Area 

Heahh Education Center Foundation as of June 30, 2001 and for the year then ended expressed 
an unqualified opinion. 

* There were no reportable conditions noted in the audit. 
~ The results of the audit disclosed no instances of noncompliance that are considered to be 

material to the financial statements of the Central Louisiana Area Hea lth Education Center 
Foundation. 

~ The organization was not required to have a Single Audit; therefore, none of the reporting 
required by OM B Circular A-133 was req uired. 

Part 11 - Findings Relatiug to the Financial Statem ents W hich are Required to be Reported in 
A ccordance with G enerally Accepted Governm ental A uditing Standards: 

~ N/A 

Part 111 - Findings and Questioned Costs for Federal Awards W hich Shall Include Audit 
Findings as Defined by O M B Circular A-133: 

~ NIA 



Central Louisiana A rea H ealth E ducation Foundation 

June 30, 2001 

SECTION I 
INTERNAL CONTRO l, AND COM PLIANCE M A TERIAL TO TH E FINANCIAL 

STATEM ENTS. 

N o findings were reported as a result & the Response -N/A 
previous aodil. 

SECTION II 
IN TERNAL CO NTROL AND COM PIJANCE M ATERIAL TO FEDERAL AW ARDS 

No findings w ere reported as a result of the Response - N/A 
previous audit. 

SECTION IH 
M ANA G EM ENT LETTER 

N o findings were reported as a result of the Response - N/A 
previous audit. 
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Central Louisiana A rea H ealth E ducation Foundation 
M anagem ent's Corrective A ction Plan 

June 30, 2001 

SECTION l 
INTERN AL CONTRO L AND COM PLIANCE M A TERIAL TO TH E FINANCIAl. 

STATEM ENTS. 

No findings were reported in the schedule of Response--N/A 
findings and questioned costs. 

SECTIO N II 
INTERNAl. CO NTROL AND COM PIJANCE M ATERIAl, TO FEDERAL 

AW ARDS 

N o findings were reported in the schedule of Response - N/A 
findings and questions cost. 

SECTION Ill 
M A NAG EM E NT LETTER 

No findings were reported in the schedule of Response - N/A 
findings and questions cost. 
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